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Independent Auditor’s Report

To the Board of Directors of  
Takeda Pharmaceutical Company Limited: 

We have audited the accompanying consolidated financial statements of Takeda Pharmaceutical Company 
Limited (the “Company”) and its consolidated subsidiaries, which comprise the consolidated statement of 
income, statement of income and other comprehensive income, statement of financial position, statement of 
changes in equity and statement of cash flows for the year ended March 31, 2017, and notes, comprising a 
summary of significant accounting policies and other explanatory information. 

Management’s Responsibility for the Consolidated Financial Statements 

Management is responsible for the preparation and fair presentation of these consolidated financial statements 
in accordance with International Financial Reporting Standards, and for such internal control as management 
determines is necessary to enable the preparation of consolidated financial statements that are free from 
material misstatement, whether due to fraud or error. 

Auditor’s Responsibility 

Our responsibility is to express an opinion on these consolidated financial statements based on our audit.  We 
conducted our audit in accordance with auditing standards generally accepted in Japan.  Those standards 
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable 
assurance about whether the consolidated financial statements are free from material misstatement.   

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
consolidated financial statements.  The procedures selected depend on our judgement, including the 
assessment of the risks of material misstatement of the consolidated financial statements, whether due to fraud 
or error.  In making those risk assessments, we consider internal control relevant to the entity’s preparation 
and fair presentation of the consolidated financial statements in order to design audit procedures that are 
appropriate in the circumstances, while the objective of the financial statement audit is not for the purpose of 
expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating 
the appropriateness of accounting policies used and the reasonableness of accounting estimates made by 
management, as well as evaluating the overall presentation of the consolidated financial statements.   

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinion. 

Opinion

In our opinion, the consolidated financial statements present fairly, in all material respects, the financial 
position of the Company and its consolidated subsidiaries  as of March 31, 2017, and their financial 
performance and cash flows for the year then ended in accordance with International Financial Reporting 
Standards.



Emphasis of Matter 

Without qualifying our opinion, we draw attention to the following: 
1. As discussed in “36 Subsequent Events (1)” of the notes to the consolidated financial statements, the 

Company sold its shareholding in Wako Pure Chemical Industries, Ltd. (“Wako Pure Chemical”) to 
FUJIFILM Corporation through a tender offer bid. As a result, Wako Pure Chemical was removed from 
the Company's consolidated subsidiaries. 

2. As discussed in “36 Subsequent Events (2)” of the notes to the consolidated financial statements, on 
April 25, 2017, the Company borrowed new funds in large amounts.  

KPMG AZSA LLC 
June 28, 2017 
Tokyo, Japan 



Consolidated Financial Statements
Consolidated Statement of Income

(Million JPY)

Note
Fiscal 2015

(April 1, 2015 to
March 31, 2016)

Fiscal 2016
(April 1, 2016 to

 March 31, 2017)
Revenue 4 1,807,378 1,732,051
Cost of sales (535,180) (558,755)
Gross profit 1,272,198 1,173,296

Selling, general and administrative expenses 5 (650,770) (619,061)
Research and development expenses (335,772) (312,303)
Amortization and impairment losses on intangible assets
  associated with products

13 (131,787) (156,717)

Other operating income 6,31 21,345 143,533
Other operating expenses 6 (44,386) (72,881)
Operating profit 4 130,828 155,867

Finance income 7 21,645 12,274
Finance expenses 7 (31,931) (23,250)
Share of profit (loss) of investments accounted for using
  the equity method 

Profit before tax 120,539 143,346
Income tax expenses 8 (37,059) (27,833)
Net profit for the year 83,480 115,513

Attributable to:
Owners of the Company 80,166 114,940
Non-controlling interests 3,313 573
Net profit for the year 83,480 115,513

Earnings per share (JPY)
Basic earnings per share 9 102.26 147.15
Diluted earnings per share 9 101.71 146.26

Consolidated Statement of Income and Other Comprehensive Income
(Million JPY)

Note
Fiscal 2015

(April 1, 2015 to
March 31, 2016)

Fiscal 2016
(April 1, 2016 to

 March 31, 2017)
Net profit for the year 83,480 115,513

Other comprehensive income (loss)
Items that will not be reclassified to profit or loss
   Remeasurements of defined benefit plans       10 (18,140) 15,554

(18,140) 15,554
Items that may be reclassified subsequently to profit or loss
   Exchange differences on translation of foreign operations 10 (85,496) (51,821)

Net changes on revaluation of available-for-sale financial
assets

10 (17,313) 9,521

   Cash flow hedges 10 (1,867) 4,412
Share of other comprehensive income of
investments accounted for using the equity method

10, 15 (266) (38)

(104,942) (37,925)
Other comprehensive income (loss) for the year, net of tax (123,082) (22,370)
Total comprehensive income (loss) for the year (39,602) 93,142

Attributable to:
Owners of the Company (40,334) 93,552
Non-controlling interests 732 (410)
Total comprehensive income (loss) for the year (39,602) 93,142

See accompanying Notes to Consolidated Financial Statements.
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Consolidated Statement of Financial Position 
(Million JPY)

Note
Fiscal 2015

(As of March 31, 2016)
Fiscal 2016

(As of March 31, 2017)

ASSETS
NON-CURRENT ASSETS

Property, plant and equipment 11 551,916 530,152
Goodwill 12 779,316 1,022,711
Intangible assets 13 743,128 1,065,835
Investment property 14 26,626 9,499
Investments accounted for using the equity method 15, 31 10,016 126,411
Other financial assets 16 149,548 176,636
Other non-current assets 18,975 44,910
Deferred tax assets 8 170,773 118,968
Total non-current assets 2,450,298 3,095,120

CURRENT ASSETS
Inventories 17 254,010 226,294
Trade and other receivables 18 415,379 423,405
Other financial assets 16 108,600 56,683
Income taxes recoverable 15,192 21,373
Other current assets 64,145 75,145
Cash and cash equivalents 19 451,426 319,455
  Subtotal 1,308,752 1,122,356
Assets held for sale 20 65,035 138,306
Total current assets 1,373,787 1,260,662

               Total assets 3,824,085 4,355,782

(Million JPY)

Note
Fiscal 2015

(As of March 31, 2016)
Fiscal 2016

(As of March 31, 2017)

LIABILITIES AND EQUITY

LIABILITIES
NON-CURRENT LIABILITIES

Bonds and loans 21 539,760 599,862
Other financial liabilities 22, 23 102,120 81,778
Net defined benefit liabilities 24 84,867 80,902
Provisions 25 34,421 35,590
Other non-current liabilities 26 71,032 77,437
Deferred tax liabilities 8 123,469 165,158
Total non-current liabilities 955,668 1,040,727

CURRENT LIABILITIES
Bonds and loans 21 228,464 545,028
Trade and other payables 27 191,089 240,623
Other financial liabilities 22, 23 37,168 28,898
Income taxes payable 43,133 70,584
Provisions 25 115,341 135,796
Other current liabilities 26 226,899 256,506
  Subtotal 842,094 1,277,435
Liabilities held for sale 20 15,119 88,656
Total current liabilities 857,213 1,366,091

   Total liabilities    1,812,882 2,406,818

EQUITY
Share capital 28 64,766 65,203
Share premium 28 68,829 74,972
Treasury shares 28 (35,974) (48,734)
Retained earnings 1,523,127 1,511,817
Other components of equity 327,944 291,002

Equity attributable to owners of the Company 1,948,692 1,894,261
Non-controlling interests 62,511 54,704
   Total equity 2,011,203 1,948,965

               Total liabilities and equity 3,824,085 4,355,782

See accompanying Notes to Consolidated Financial Statements.



Consolidated Statement of Changes in Equity

Fiscal 2015   (April 1, 2015 to March 31, 2016)
(Million JPY)

Exchange

differences on

translation of

foreign

operations

Net changes on

revaluation of

available-for-

sale financial

assets

As of April 1, 2015 64,044 59,575 (18,203) 1,601,326 355,692 75,685

Net profit for the year 80,166

Other comprehensive income (loss) (83,331) (17,162)

Comprehensive income (loss) for the year 80,166 (83,331) (17,162)

Issuances of new shares 722 722

Acquisitions of treasury shares (22,346)

Disposals of treasury shares 1 3

Dividends 28 (141,585)

Changes in the ownership interest in

subsidiaries
1,359

Transfers from other components of equity (18,140)

Share-based payments 30 8,531 4,573

Total transactions with owners 722 9,254 (17,771) (158,366)

As of March 31, 2016 64,766 68,829 (35,974) 1,523,127 272,361 58,523

Cash flow

hedges

Remeasurements

of defined benefit

plans

Total

As of April 1, 2015 (1,073) 430,305 2,137,047 69,129 2,206,176

Net profit for the year 80,166 3,313 83,480

Other comprehensive income (loss) (1,867) (18,140) (120,501) (120,501) (2,581) (123,082)

Comprehensive income (loss) for the year (1,867) (18,140) (120,501) (40,334) 732 (39,602)

Issuances of new shares 1,444 1,444

Acquisitions of treasury shares (22,346) (22,346)

Disposals of treasury shares 3 3

Dividends 28 (141,585) (1,868) (143,453)

Changes in the ownership interest in

subsidiaries
1,359 (5,481) (4,122)

Transfers from other components of equity 18,140 18,140

Share-based payments 30 13,104 13,104

Total transactions with owners 18,140 18,140 (148,021) (7,350) (155,371)

As of March 31, 2016 (2,940) 327,944 1,948,692 62,511 2,011,203

See accompanying Notes to Consolidated Financial Statements.

Equity attributable to owners of the Company

Note

Other components of equity

Retained

earnings
Treasury sharesShare premiumShare capital

Note

Equity attributable to owners of the Company

Non-controlling

interests
Total equity

Other components of equity

Total



Fiscal 2016   (April 1, 2016 to March 31, 2017)
(Million JPY)

Exchange

differences on

translation of

foreign

operations

Net changes on

revaluation of

available-for-

sale financial

assets

As of April 1, 2016 64,766 68,829 (35,974) 1,523,127 272,361 58,523

Net profit for the year 114,940

Other comprehensive income (loss) (50,811) 9,457

Comprehensive income (loss) for the year 114,940 (50,811) 9,457

Issuances of new shares 436 436

Acquisitions of treasury shares (23,117)

Disposals of treasury shares (0) 4

Dividends 28 (141,804)

Changes in the ownership interest in

subsidiaries

Transfers from other components of equity 15,554

Share-based payments 30 5,707 10,353

Total transactions with owners 436 6,143 (12,760) (126,249)

As of March 31, 2017 65,203 74,972 (48,734) 1,511,817 221,550 67,980

Cash flow

hedges

Remeasurements

of defined benefit

plans

Total

As of April 1, 2016 (2,940) 327,944 1,948,692 62,511 2,011,203

Net profit for the year 114,940 573 115,513

Other comprehensive income (loss) 4,412 15,554 (21,388) (21,388) (982) (22,370)

Comprehensive income (loss) for the year 4,412 15,554 (21,388) 93,552 (410) 93,142

Issuances of new shares 872 872

Acquisitions of treasury shares (23,117) (23,117)

Disposals of treasury shares 4 4

Dividends 28 (141,804) (1,910) (143,714)

Changes in the ownership interest in

subsidiaries
(5,488) (5,488)

Transfers from other components of equity (15,554) (15,554)

Share-based payments 30 16,061 16,061

Total transactions with owners (15,554) (15,554) (147,984) (7,398) (155,382)

As of March 31, 2017 1,472 291,002 1,894,261 54,704 1,948,965

See accompanying Notes to Consolidated Financial Statements.

Note
Total

Equity attributable to owners of the Company

Note

Equity attributable to owners of the Company

Non-controlling

interests
Total equity

Other components of equity

Treasury shares
Retained

earnings

Other components of equity

Share capital Share premium



Consolidated Statement of Cash Flows
(Million JPY)

Note
Fiscal 2015

(April 1, 2015 to
March 31, 2016)

Fiscal 2016
(April 1, 2016 to
 March 31, 2017)

Cash flows from operating activities
Net profit for the year 83,480 115,513
Depreciation, amortization and impairment losses 197,381 222,787
Loss (gain) on sales and disposal of property, plant and equipment (*) 1,261 (182)
Loss (gain) on sales of investment securities (14,937) (3,637)
Loss (gain) on transfer of business (115,363)
Income tax expenses 37,059 27,833
Decrease (increase) in trade and other receivables 12,372 (37,315)
Decrease (increase) in inventories (6,845) 3,886
Increase (decrease) in trade and other payables 17,910 42,557
Increase (decrease) in provisions (290,650) 20,547
Other 22,096 25,490
   Subtotal 59,128 302,114
Income taxes paid (52,293) (53,227)
Tax refunds and interest on tax refunds received 18,657 12,476
Net cash from (used in) operating activities 25,491 261,363

Cash flows from investing activities
Interest received 2,394 2,001
Dividends received 3,557 3,674
Payments into time deposits (40,000) (70,000)
Proceeds from withdrawal of time deposits 40,000 70,000
Payments for acquisition of property, plant and equipment (48,758) (61,660)
Proceeds from sales of property, plant and equipment (*) 528 3,003
Payments for acquisition of intangible assets (36,099) (50,367)
Payments for acquisition of investments (17) (12,106)
Proceeds from sales and redemption of investments 16,454 5,268
Payments for acquisition of subsidiaries 31 (8,269) (589,144)
Proceeds from sales of subsidiaries 1,217 421
Proceeds from transfer of business 63,984
Other (2,217) (20,763)
Net cash from (used in) investing activities (71,208) (655,691)

Cash flows from financing activities
Net increase (decrease) in short-term loans (5) 406,971
Proceeds from long-term loans 150,000 260,226
Repayments of long-term loans (30,012) (12,363)
Payments of bonds (70,000) (179,400)
Payments for purchase of treasury shares (22,346) (23,117)
Interest paid (4,889) (6,971)
Dividends paid (141,538) (141,688)
Payments for acquisition of non-controlling interests (804) (4,822)
Other (5,244) (8,940)
Net cash from (used in) financing activities (124,839) 289,896

Net increase (decrease) in cash and cash equivalents (170,557) (104,431)
Cash and cash equivalents at the beginning of the year 19 655,243 451,426
Effects of exchange rate changes on cash and cash equivalents (33,260) (5,743)

Cash and cash equivalents at the end of the year 19 451,426 319,455
 (*) This item includes gain or loss on or proceeds from sales of investment property and assets held for sale.

See accompanying Notes to Consolidated Financial Statements.

Decrease in cash and cash equivalents
resulting from a transfer to assets held for sale

(21,797)
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